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AF/S :DWKEOGH 
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072717 

P 120019Z NOV 76 

FM SECSTATE WASHDC 

TO AMEMBASSY PRETORIA PRIORITY 

INFO AMCONSUL JOHANNESBURG PRIORITY 

UNCLAS STATE 278421 

E.O. 11652: N/A 

TAGS: EFIN, EIND, SF 

SUBJECT: EXIM FINANCING OF MAJOR PROJECTS 

REF: A) PRETORIA 4726; B) STATE 253960 

1 . AT NOVEMBER 1 1 MEETING EXIM BOARD OF DIRECTORS 
APPROVED A PRELIMINARY COMMITMENT TO BE ISSUED TO ESCOM TO 
GUARANTEE THE PRIVATE FINANCING OF UP TO 60 PERCENT OF US 
COSTS OR $15 MILLION, WHICHEVER IS SMALLER, IN CONNECTION 
WITH THE SUPPLY OF GENERATORS FOR THE DRAKENSBERG HYDRO- 
ELECTRIC PROJECT. ESCOM WILL BE REQUIRED TO MAKE A 
15 PERCENT CASH PAYMENT. THE BALANCE OF US COSTS CANNOT 
BE COVERED BY AN EXIM GUARANTEE. THE TERM OF THE FINANC- 
ING IS 10 SEMIANNUAL INSTALLMENTS BEGINNING SEPT. 1981. 

EXIM IS PREPARED TO GUARANTEE LATER INSTALLMENTS. EXIM 
WILL CHARGE A GUARANTEE FEE OF 1.5 PERCENT AND A COMMIT- 
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MENT FEE ON THE GUARANTEE OF 0. 1 25 PERCENT. EXIM 
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REQUIRES THAT OBLIGATIONS OF ESCOM MUST BE GUARANTEED BY 
SAG. EXIM WILL AIRMAIL A PRELIMINARY COMMITMENT LETTER TO 
ESCOM WITHIN THE NEXT FEW DAYS. GE AND WESTINGHOUSE HAVE 
BEEN INFORMED OF THE EXIM DECISION. 

2. EMBASSY IS REQUESTED TO PASS ABOVE INFORMATION TO 
ESCOM. KISSINGER 
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